APOLLO FOOD HOLDINGS BERHAD (291471-M)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL REPORT 
30 APRIL 2006


1. Accounting Policies

The interim financial statements have been prepared in accordance with FRS 134 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjuction with the Company’s financial statement for the financial year ended 30 April 2005. 

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial year ended 30 April 2005.

2. Auditors’ Report on Preceding Annual Financial Statements

The preceding year's audit report for the year ended 30 April 2005 was unqualified.

3. Seasonal or Cyclical Factors

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group.

4. UnusUal ItEMS

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the period under review.

5. changes in estimates

There were no material changes in the estimation methods in this interim reporting quarter which will have a material effect.

6. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year to date.

7. Dividend PAID

During the quarter ended 30 April 2006, the Company paid the following dividend:

On 21 March 2006, the Company paid an interim dividend of 10 sen per share less 28% income tax, on 80,000,000 ordinary shares amounting to RM 5,760,000 in respect of current financial year.

8. Segmental InFORMATION

Segmental information is presented on the basis of geographical segments, segment revenue is based on the geographical location of customers.

	
	PERIOD ENDED 30 April 2006



	
	REVENUE
	
	SEGMENT RESULTS

	
	RM’000
	
	RM’000

	Malaysia
	66,419
	
	13,680

	Asia
	75,951
	
	11,378

	
	142,370
	
	25,058

	Other income
	
	
	2,993

	Unallocated expenses
	
	
	(1,685)

	Taxation
	
	
	(5,604)

	Net profit for the period
	
	
	20,762

	
	
	
	


9. VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There were no amendments to the valuations of property, plant and equipment brought forward.

10. MATERIAL EVENTS SUBSEQUENT TO the end of interim period

There were no material events subsequent to the interim period that would substantially affect the interim financial statements.

11. Changes in the Composition of the Group

There were no changes in the composition of the Group during this interim period.

12. Contingent Liabilities

There were no material changes in contingent liabilities since the last annual balance sheet date as at 30 April 2005.

13. CAPITAL COMMITMENTS

Capital expenditure not provided for in the interim report as at 30 April 2006 is as follows :

	
	RM

	Authorised and contracted
	4,146,000

	Analysed as follows:
	

	- Property
	3,060,000

	- Plant & machinery
	1,086,000

	
	4,146,000


14. significant related party transactions

There were no significant related party transactions during this interim period.

15. Review of performance

For the twelve months ended 30 April 2006, the Group achieved a higher turnover of RM142.370 million (30 April 2005 – RM124.443 million) and a higher pre-tax profit of RM26.366 million 
(30 April 2005 – RM17.228 million). 

The increase in demand in both the local and export segments had contributed to the higher turnover. The increase in turnover coupled with the improvement in production efficiency and cost effectiveness had contributed to the increase in profit.

16. material change in the profit before tax FOR THE CURRENT QUARTER AS COMPARED TO THE IMMEDIATE PRECEDING quarter 

For the quarter ended 30 April 2006, the Group achieved a turnover of RM37.757 million, an increase of RM2.354 million compared to that of the preceding quarter of RM35.403 million, while the pre-tax profit was RM5.383 million, a decrease of RM2.052 million, compared to RM7.435 million for the preceding quarter.

The increase in demand in both the local and export segments had contributed to the higher turnover.

A slight increase in the operating costs and a lower reversal of allowance for diminution in value of investments being no longer required as compared with the preceding quarter coupled with impairment losses of assets recognised in the current quarter had resulted in a decrease in current quarter’s pre-tax profit.

17. CURRENT YEAR Prospects 

The Board anticipates the performance of the Group to remain profitable . The Group will strive to ensure that it continues to achieve satisfactory results by taking prudent measures and improving operational efficiency.

18. Variance in Profit Forecast

Not applicable.

19. Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
30/04/2006
	
	Preceding Year Quarter
30/04/2005
	
	Current Year To-Date
30/04/2006
	
	Preceding Year Corresponding Period
30/04/2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Income Tax
	
	
	
	
	
	
	

	- Current year
	37
	
	44
	
	4,832
	
	2,141

	- Prior year
	(14)
	
	634
	
	(14)
	
	(8)

	
	23
	
	678
	
	4,818
	
	2,133

	Deferred taxation
	777
	
	710
	
	786
	
	928

	
	800
	
	1,388
	
	5,604
	
	3,061

	
	
	
	
	
	
	
	


The effective tax charge for the current quarter and financial year ended 30 April 2006 is lower than the statutory rate mainly due to reinvestment allowance claimed by a subsidiary.

20. PROFITS ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of unquoted investments and /or properties during this interim period.

21. Quoted Securities

Total purchase consideration and sales proceeds of quoted securities for the current quarter  ended 30 April 2006 and profit arising therefrom are as below:

	
	Current  Quarter
30/04/2006
	
	Current Year
To-Date  
30/04/2006

	
	RM
	
	RM

	Total purchase consideration of quoted securities acquired
	69,231
	
	4,735,175

	Sales proceeds of quoted securities
	1,865,022
	
	4,010,425

	Profit arising therefrom
	56,142
	
	309,425

	
	
	
	


Investments in quoted shares as at 30 April 2006:

	
	RM

	At cost
	10,141,515

	At carrying value/book value
	9,882,583

	At market value
	9,882,583


22. Corporate Proposals

There were no corporate proposals announced but not completed as at date of this report.

23. Group Borrowings and Debt Securities

There were no group borrowings and debt securities as at the end of the reporting period. 

24. Off Balance Sheet financial instruments

There were no financial instruments with off balance sheet risk as at date of this report.

25. Material Litigation

There was no material litigation as at  date of this report.

26. Dividend

The Board of Directors will announce their recommendation on the dividend at a later date.

27. Earnings per share

The earnings per share is calculated by dividing the net profit attributable to the ordinary shareholders by the weighted number of ordinary shares in issue for the following periods:-

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
30/04/2006
	
	Preceding Year Quarter
30/04/2005
	
	Current Year To-Date
30/04/2006
	
	Preceding Year Corresponding Period
30/04/2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Net profit attributable to shareholders
	4,583
	
	4,628
	
	20,762
	
	14,167

	Weighted average no. of Ordinary shares in issue during the interim period (‘000)
	80,000
	
	80,000
	
	80,000
	
	80,000

	Basic earnings per share (sen)
	5.73
	
	5.78
	
	25.95
	
	17.71
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